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SUB J : INDO-POLISH TRADE AND PAYMENTS AGREEMENT 

1. INDIA AND POLAND REACHED AGREEMENT DECEMBER 22 1G, A NEW 
BILATERAL TRADE AND PAYMENTS AGREEMENT. WHILE IT WAS WIDELY 
ANTICIPATED THAT NEW AGREEMENT WOULD ABOLISH BILATEIQL RUPEE 
CLEARING BETWEEN POLAND AND INDIA, NEW AGREEMENT INSTEAD 
EXTENDS THAT SYSTEM FOR THREE YEARS FROM IANUARY 1, 1975. 

2. OFFICER OF POLISH TRADE OFFICE HERE TOLD US THAT AT OUTSET OF 
NEGOTIATIONS FOR NEW AGREEMENT IN SEPTEMBER 1973 POLES HOPED TO 
GET AGREEMENT THAT WOULD CONTINUE SYSTEM OF BILATERAL CLEARING, 
BUT NOT DENOMINATED IN INDIAN RUPEES. RUPEE CLEARING, SOURCE 
SAID, WAS CAUSING EXCHANGE RATE DIFFICULTIES FOR FOREIGN 

POLISH TRADE ORGANIZATIONS WHICH ARE ACCUSTOMED TO DOING 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 NEW DE 17205 271424Z 

BUSINESS IN "CURRENCY ZLOTYS" WHOSE VALUE IS TIED TO DOLLAR. 

HE SAID INDIANS ARGUED THAT THEIR OWN FOREIGN TRADE APPARATUS 
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IS GEARED TO RUPEE TRADE WITH ALL SOCIALIST COUNTRIES, 

AND CHANGE IN POLAND'S CASE WOULD BE CUMBERSOME AND COMPLICATED 
TO ADMINISTER. AGAINST THIS BACKGROUND, POLAND AGREED TO 
CONTINUE WITH RUPEE TRADE ARRANGEMENT. POLE SAID THAT NEW AGREEMENT 
DIFFERS ONLY IN MINOR RESPECTS FROM AGREEMENT IT REPLACES. 

MAXIMUM PERMISSIBLE SWING BALANCE ("TECHNICAL CREDIT") UNDER 
NEW AGREEMENT IS RS. 75 MILLION ($9.4 MILLION), UP FROM RS. 60 
MILLION IN OLD AGREEMENT. 

3. INDIAN FOREIGN MINISTRY OFFICIAL HAD TOLD US EARLIER WHILE 
NEGOTIATION WAS STILL UNDER WAY THAT INDIA WOULD HAVE DIFFICULTY 
WITH AN ABRUPT SHIFT TO HAND-CURRENCY CLEARING, AND THOUGH IT 
MIGHT TAKE ABOUT THREE YEARS TO PHASE OUT RUPEE CLEARING. 

4. DESPITE THE FACE PUT ON THE AFFAIR BY BOTH PARTIES, WE 
SUSPECT THAT THE POLES WANTED OUT OF THE RUPEE TRADE, BUT WERE 
PREVAILED UPON NOT TO COMMENCE THE BREAKUP OF THE EDIFICE OF 
INDIAN RUPEE TRADE WITH COMMUNIST 

EUROPE. IT TOOK THREE SETS OF TALKS - JUNE, NOVEMBER, AND 
DECEMBER - IN THE COURSE OF AN AD HOC SIXTH YEAR OF THE PREVIOUS 
FIVE YEAR (1967-1973) 

AGREEMENT TO NEGOTIATE THE NEW ARRANGEMENT. THAT SUGGESTS TO US 
THAT THE POLES PUT UP QUITE A STRUGGLE BEFORE GIVING IN TO 
INDIAN DESIRES TO SAVE THE RUPEE TRADE. 

MOYNIHAN 
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